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EXECUTIVE SUMMARY 

The Interim Comptroller has approved the audited financial statements of the Neighbours’ Fund for the 
year ended March 31, 2018. The financial statements were prepared by the University and have been 
audited by KPMG LLP. 

The Neighbours’ Fund is an unincorporated entity that collects a services levy from residents and 
residential developers located on the University’s properties. For fiscal year 2018, the services levy was 
collected on the properties of Acadia East, Chancellor Place, East Campus, Hampton Place, Hawthorn 
Place, Stadium Road, and Wesbrook Place. During the 2018 fiscal year, the Neighbours’ Fund received 
$2,994,078 of service levies (prior year $3,127,566). Funding for the annual operations of the University 
Neighbourhoods Association (UNA) is transferred to UNA and managed directly by them.   

As at March 31, 2018, the total reserves are $8,062,308. The reserve policy establishes the composition 
of the funds as well as the amount of funding which will be allocated to each reserve annually. Interest 
accumulates on each appropriated reserve at a weighted average of approximately 1.56% per year. 

INSTITUTIONAL STRATEGIC PRIORITIES SUPPORTED 
☐ Learning ☐ Research ☐ Innovation ☐ Engagement 

(Internal / External) 
☐ International 

or a Operational 

DESCRIPTION & 
RATIONALE 

UBC is required to prepare audited consolidated financial statements on an annual 
basis, in  accordance with the financial reporting provisions of Section 23.1 of the 
Budget Transparency and Accountability Act of the Province of British Columbia. The 
financial statements of Neighbours’ Fund are included in the audited consolidated 
financial statements of UBC. 
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BENEFITS 
Learning, 
Research, 
Financial, 

Sustainability & 
Reputational 

UBC is ranked amongst the best worldwide and is regarded as a globally influential 
university with a reputation for excellence in advanced research and learning. 
Ensuring that the operating activities of related organizations are aligned with the 
University’s objectives, and that the financial statements of related organizations are 
included in the consolidated financial statements in accordance with the required 
accounting framework, would continue to support the University in maintaining its 
reputation and credibility. 

RISKS 
Financial, 

Operational & 
Reputational 

In light of funding constraints and continuing changes to the relevant accounting 
standards, it is imperative to ensure that the financial statements of related 
organizations are included in the consolidated financial statements in accordance 
with the required accounting framework. Otherwise it may result in further financial 
pressures, restrictions on the University’s ability to maintain required service levels, 
negative impacts to the University’s reputation, in addition to other risks. 
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INDEPENDENT AUDITORS’ REPORT 

To the Members of the Board of Governors of the University of British Columbia 
 
We have audited the accompanying financial statements of The Neighbours’ Fund 
(the “Entity”), which comprise the statement of financial position as at March 31, 
2018, the statement of operations, change in net assets and cash flows for the 
year then ended, and notes, comprising a summary of significant accounting 
policies and other explanatory information. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these 
financial statements in accordance with Canadian public sector accounting 
standards, and for such internal control as management determines is necessary 
to enable the preparation of financial statements that is free from material 
misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these financial statements based on 
our audit. We conducted our audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements. The procedures selected 
depend on our judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, we consider internal control relevant to the entity’s 
preparation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the entity’s internal control. An audit also includes 
evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinion.
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Opinion 

In our opinion, the financial statements present fairly, in all material respects, the 
financial position of The Neighbours’ Fund as at March 31, 2018 and its results of 
operations, its changes in net assets and its cash flows for the year then ended in 
accordance with Canadian public sector accounting standards. 
 

 
 
Chartered Professional Accountants  
 
Vancouver, Canada 
November 1, 2018 
























